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Overview and outlook

Copper remained on strong path in the month of June 
as it moved in 358.85-385.90. The global world 
refined copper market showed a deficit of 5,000 
tonnes in March, compared with a 102,000 tonne 
surplus in February. The global world refined copper 
market showed a deficit of 5,000 tonnes in March, 
compared with a 102,000 tonne surplus in February. 
Copper production in Zambia, Africa's No.2 producer 
of metal, is expected to rise to 850,000 tonnes in 2017 
from 770,597 tonnes last year. As per ICSG, refined 
copper market was in 5000 tonnes deficit in March 
that compares with a surplus of 102,000 tonnes a 
month earlier.

Looking ahead, copper prices may remain on 
upside path as its prices can trade in range of 
360-400 in July. 

Copper production at Chile's Escondida copper mine, 
the world's largest, fell 63% in the first quarter of 2017 
from a year earlier amid a prolonged strike. 
Meanwhile International Copper Study Group (ICSG) 
shows that there was a surplus of 164,000 tonnes of 
the metal in the first quarter of 2017, which it 
attributes mainly to a decline in Chinese demand. 
LME Copper warehouses stocks are down more than 
30% since early May to 243,300 tonnes, while on 
SHFE have fallen more than 40% since early April to 
185,000 tonnes.

Key news

China manufacturing PMI

Recently data from China showed that both factory 
activity and service sector expanded in June signaling 
stabi l izat ion in Chinese economy.  Off ic ial 
Manufacturing PMI rose to 51.7 in June from 51.2 in 
April and was better than market expectation of 51 
while Non-Manufacturing PMI came in at 54.9 as 
against April reading of 54.5.

China’s copper imports

China is the world’s largest copper consumer—it 
accounts for almost 45% of the global demand. 
However, the country isn’t self-sufficient regarding 
its copper needs. China is the world’s largest copper 
importer. Notably, copper’s dynamics are different 
from some of the other metals like steel and 
aluminum where China controls more than half of the 
global supply.

China imported 390,000 metric tons of unwrought 
copper in May—down 9% year-over-year. However, 
imports rose 30% compared to April. The steep 
monthly increase in unwrought copper imports 
should be read with caution. In April, imports fell 
steeper than the previous month. Sagging copper 
imports raise doubts about Chinese copper demand. 

Notably, a slowdown in Chinese copper demand is 
negative for copper.

In the month of July 2017 copper prices may 
remain on upside path. Movement of various 
economic indicators such as PMI data, home 
sales, employment data and Chinese demand 
will give further direction to the copper 
prices.

Range 

Copper      

MCX :  Rs 360-400 per kg

LME:  $5700-6150 per tonne

Source Kitco metals

July 2017
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Nickel

Overview and outlook

Nickel prices ended the month of June on negative 
note due to lack of demand from steel sector and 
oversupply concerns.  Overall it moved in range of 
558.60-602.40. 

Nickel prices can move in range of 560-625 in 
the month of July 2017.  

Expectations of higher supplies from top ore 
producer the Philippines supported its prices. Nickel 
got some support from news that output at a 
Canadian mine would be suspended.

According to the International Nickel Study Group “A 
global deficit of refined nickel narrowed in April after 
a jump in refined metal output from Indonesia and 
China”

Key news

Indonesian nickel smelters cease ops due to 
falling prices

About a dozen newly constructed nickel smelters in 
Indonesia have stopped operations due to a plunge in 
nickel prices while others are operating at a loss. 
Thirteen smelters with a combined capacity of 
750,000 tonnes of nickel pig iron a year “were forced 
to cease operation” because nickel prices reached as 
low as around US$8,000 a tonne. There are 12 other 
nickel smelters in Indonesia which have been able to 
carry on producing, but they have suffered from 
losses. Indonesia enacted a policy in 2014 restricting 
nickel ore exports that fostered the construction of 
new smelters. That year, nickel prices hit a record 
US$21,625 a tonne. The country reversed those rules 
earlier this year, allowing the export of nickel ore and 
bauxite under certain conditions.

Refined Nickel came under pressure on more 
supply from Indonesia and Philippines

Refined nickel prices have been pressured by 
expectations of more nickel ore supply from the 
Philippines and Indonesia. Nickel ore output in the 
Philippines, the world’s top supplier, fell 51% in the 
first quarter due to rains and the suspension of mine 
operations by former environment minister Regina 
Lopez. But Lopez was ousted in May by a panel of 
lawmakers and President Rodrige Duterte’s choice 
for her replacement was one welcomed by miners. 
The country’s finance minister Carlos Dominguez has 
promised investors there would be no more arbitrary 
suspensions of mining operations.

In the month of July 2017 Nickel prices may 
remain on volatile path as concerns 
regarding demand from steel sector along 
with recent inventory positions and 
movement of local currency is likely to 
influence its prices on domestic bourses.

Range 

Nickel     

MCX :  Rs 560-625 per kg

LME:  $8400-9600 per tonnes

July 2017

Source Kitco metals
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Lead and Zinc

Overview and outlook

Lead

Lead prices ended the June month on positive path 
as supply concerns and decline in inventories have 
supported the prices higher. Renewed battery 
demand has also boosted the prices higher.

Overall Lead prices moved in range of 131.65-149.50 
last month in MCX.  In the month of July lead 
prices can trade in range of 135-162.

ILZSG estimates of Lead

Provisional data reported to the ILZSG indicate that 
world refined lead metal demand exceeded supply 
by 44kt during the first quarter of 2017. Over the 
same period total reported stock levels increased by 
19kt.

An 18.4% increase in global lead mine production 
compared to the first quarter of 2016 was mainly 
due to higher output in China, India and 
Kazakhstan. 

Refined lead metal production was higher in a 
number of countries including India, the Republic 
of Korea and the United States. However, a 10% 
increase in global output was mainly influenced by a 
reported 21.4% rise in China. 

An increase in global usage of refined lead metal of 
12.3% was primarily a consequence of a rises in 
Chinese and US apparent demand of 21.5% and 
19.5% respectively. Usage in Europe increased by 
0.9%. 

Chinese imports of lead contained in lead 
concentrates fell by 5.5% to 172kt. Net imports of 
refined lead metal totalled 25kt compared to net 
exports of 9kt over the same period of 2016.

Global Lead acid battery market

The growth of the global automotive lead acid 
battery market is influenced by a number of factors 
including increasing vehicle production resulting 
from a promising vehicle sales outlook in 
developing economies, increasing production of 
hybrid and electric vehicles, rising vehicle 
electrification, research and development 
collaborations, and stable automobile production. 
Low maintenance and replacement costs and 
growing adoption of advanced automotive 
technologies such as start-stop further contribute to 
the growth of the market.

Source Kitco metals

Range 

Lead     

MCX :  Rs 135-162 per kg

LME:  $2100-2400 per tonne

July 2017
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Zinc

Overview and outlook

Zinc prices ended the month of June on firm note 

due to supply concerns and increasing demand 

from steel sector. Zinc moved in range of 156.10-

179.25.

Zinc can hover in range of 170-195 in the 

month of July.

Key news

ILZSG estimates of Zinc

According to preliminary data recently compiled by 
the ILZSG, the global market for refined zinc metal 
was in deficit by 112kt over the first four months of 
2017 with total reported inventories declining by 
115kt over the same period.

World zinc mine production increased by 7.3%. This 
was principally due to higher output in China, 
Eritrea, India, Peru and Turkey.

Increases in refined zinc metal production in 
France, India and Kazakhstan were partially 
balanced by reductions in Canada, Peru and the 
Republic of Korea resulting in an overall global rise 
of 1.6%.

A rise in world refined zinc metal demand of 3.7% 
was primarily influenced by a 42.9% recovery in 
apparent usage in the United States. Usage in China 
fell by 0.7% and in Europe by 1.4%.

China imported a total of 385kt of zinc contained in 
zinc concentrates, an increase of 58kt compared to 
the same period of 2016. Chinese net imports of 
refined zinc metal amounted to 99kt, a decrease of 
114kt.

Lead and zinc Spread

 Analysis: Lead and Zinc spread can move in range 

of -25 to -37 in July 2017. 

In July 2017, Zinc and Lead prices can trade 

on upside path .Overall its prices will depend 

u p o n  a u t o m o b i l e ,  c o n s t r u c t i o n  a n d 

infrastructure demand. Moreover situation 

of cancelled warrants along with stock 

position will impact its prices.

Source:	Reuters

Range 

Zinc     

MCX :  Rs 170-195 per kg

LME:  $2600-2900 per tonne

July 2017

Source Kitco metals
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Aluminum 

Overview and outlook

Aluminum ended on weaker note in the month of 

June as it moved in the range of 120.35-126.90.  As 

per WBMS global primary aluminum market was in 

a deficit of 683,000 tonnes from January to April 

2017.

Aluminum prices can move in range of 118-

130 in MCX. 

Prices are up nearly 12 per cent in LME and 6% in 

MCX this year on concern about an environmental 

crackdown that is expected to cut production in the 

winter. Amidst such cost pressure, China's primary 

aluminium production shows no signs of slowing 

down as it jumped by 6 percent to 2.825 million tons 

in May’17 compared to the same month last year, as 

per the International Aluminium Institute.

Key News

Aluminium Demand in United States and 

Canada Rose by 1.4% in April

Aluminum Association showed an increase in 

demand for the metal increased year-on-year by 

1.4% in April in the United States and Canada. 

According to the numbers, shipments by domestic 

producers plus imports of aluminium totaled 2.257 

billion pounds in the fourth month of the year. 

Demand for semi-fabricated aluminium increased 

by 1.9% year-on-year, totaling 1.618 billion pounds. 

Apparent consumption, which is demand minus 

exports, also rose year-on-year, totaling 2.002 

billion pounds, a 1.6% increase over April 2016. 

Apparent consumption is on a steady upward clip 

through April, up by 4.1% year-on-year and totaling 

8.142 billion pounds.

China aluminum production

During the first five months of 2017, the country's 

primary aluminium production reached 13.782 

million tons, a rise of 11 per cent compared to the 

corresponding period of last year. As a result, China 

exported 460,000 tonnes of unwrought aluminium 

and aluminium products, including primary, alloy 

and semi-finished aluminium products, in May, up 

from April's 430,000 tonnes.  The excess Chinese 

supply can also be seen hoarded at the Shanghai 

warehouse. 

World Bureau of Metal Statistics

Latest numbers from World Bureau of Metal 

Statistics showed the primary aluminium market 

balance for January to April 2017 witnessed a deficit 

of 683 kt following a shortfall of 1096 kt recorded for 

the whole 2016. Demand for primary aluminium for 

the first four months of 2017 was 20.35 million 

tonnes, 1580 kt more than the first four months of 

2016. Total stocks held in the four exchanges in 

London, Shanghai, USA and Tokyo were 20,59,000 

tonnes at the end of April 2017, 266,000 tonnes below 

the.

In July 2017 aluminum prices are expected 

trade on sideways path as demand from auto 

and construction sector will give support its 

prices.

Range 

Aluminum     

MCX :  Rs 118-130 per kg

LME:  $1850-1960 per tonne

Source Kitco metals

July 2017
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